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COMPETITIVE ADVANTAGES

- LOCATED IN THE NORTHEAST OF

WHY BRAZIL
. SEVENTH MOST POPULATED STATE:
PERNAMBUCO? LA 8,8 MILLION PEOPLE
STRATEGICAL . AREA: 98,311 KM2
FOR INVESTMENTS Liien . 12 DEVELOPMENT REGIONS
j0ag Fessoa . 185 CITIES

RECIFE
300 KM FROM:
3 STATE CAPITALS

® Maceid \és',' ¢
o « 3 INTERNATIONAL AIRPORTS
® Aracaju e 2 REGIONALS AIRPORTS
« 5 INTERNATIONAL PORTS
,sgﬁ‘ e 16 MILLION INHABITANS
e Salvador E « OVER 35% NORTHEAST GDP

800 KM FROM:

6 STATE CAPITALS

5 INTERNATIONAL AIRPORTS
10 INTERNATIONAL PORTS
36 MILLION INHABITANS

90% OF NORTHEAST GDP



COMPETITIVE ADVANTAGES

WHY
PERNAMBUCO?

Vancouver
STRATEGICAL A Frankfur
FOR INVESTMENTS ~ /
i Sao Francisco e H o Yokohama

Lisboa

e ’ . Seul Q

Miami : it

‘ ® e Praia

Asia ‘ :::::_:.:.:.’.’.'-'-'-'-*‘ Canal do . Dakar
Panama Cingan .
€ - 7 from NEW YORK - USA ® PERNAMBUCO e

- 9 from ROTTEDAM - NETHERLANDS F .. Oy
» 14 days from DURBAN — SOUTH AFRICABuenos Aires o e W .

Durban

> 7h from LISBOA — PORTUGAL

» 830 from MIAMI — USA

» 7h1l7 from PANAMA CITY- PANAMA

» 10h13 from FRANKFURT — GERMANY

> 5h10 from BUENOS AIRES — ARGENTINA CONNECTED TO THE WORLD

» 4h30 from PRAIA — CAPE VERDE
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COMPETITIVE ADVANTAGES

SUAPE INDUSTRIAL AND PORT COMPLEX

ONE OF THE BEST PUBLIC PORTS OF THE COUNTRY

CARGO HANDLING RECORD:
15,2 MILLION TONS IN 2014
200 COMPANIES 20,0 MILLION TONS PROJECTED FOR 2015 US$ 629,8 MILLION
INSTALLED IN THIS (R$ 2,2 BI)OF PUBLIC
TERRITORY AND INVESTMENTS BETWEEN
INFLUENCE AREA MAIN PORT FOR CONTAINER HANDLING AND 2011 AND 2014

BIGGEST PORT IN LIQUID BULKS FROM THE
NORTHEAST



COMPETITIVE ADVANTAGES

Cargo (t)

ANO

Containers (t)
Liquid Bulks (t)
Solid Bulks (t)

Loose cargo (t)

Total

9500000,0
9000000,0
8500000,0
8000000,0
7500000,0
7000000,0
6500000,0
6000000,0
5500000,0
5000000,0
4500000,0
4000000,0
3500000,0
3000000,0
2500000,0
2000000,0
1500000,0
1000000,0
500000,0
,0

CARGO HANDLING

0.259.571
O ==g=== Containers (t)
e=f== |_iquid Bulks (t)
e)=e | 00SE cargo (t)
¢ 4.818.405

889.513
,?_ﬁ?gﬁszj::izzgzzg::g::amx

2005
1,964,579 2,061,272 2,853,259 3,686,936 3,037,094 3,914,/57 5,144,982

2005 2006 2007 2008 2009 2010 2011 2012 2013 2014

2006 2007 2008 2009 2010 2011 2012 2013 2014

4,713,986 4,482,219 4,818,405

2,256,013 2,957,503 3,452,676 4,035,119 '3,742,779 4,152,672 5,78,494 5,636,416 7,331,846 9,259,571
- - 519,215 629,552 672,854 684,918 802,322 623,643 @r /73 889,513
108,689 283,823 143,357 266,935 283,895 248,489 268,035 208,353 285,823 268,362

4,329,281 5,02,598 6,968,507 8,618,542 7,736,622 9,000,836 11,253,833 11,182,398 12,853,885 15,236,301

NEW RECORD IN
2015

10,4 MILLION TONS
IN

THE 1ST SEMESTER
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COMPETITIVE ADVANTAGES
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D PROJECTS INCLUDED IN THE US$ 714 MILLION AWILL BE SECOND CONTAINERS TERMINAL,
LOGISTIC INVESTMENT PLAN (PIL) BY AUCTIONED IN THE FIRST SEMESTER OF VEHICLES, WHEAT, SUGAR AND

THE FEDERAL GOVERNMENT 2016 SOLID BUILKS



COMPETITIVE ADVANTAGES

LOGISTIC
CAPACITY — RECIFE METROPOLITAN AREA AND SUAPE

CUSTOMS WAREHOUSES/CUSTOMS CUSTOMS BONDED WAREHOUSES
ENCLOSURE (CONTAINERS AND OF SPECIAL INDUSTRIAL AREA OF
GENERAL CARGO) MANAUS
699 THOUSAND m?4 55 THOUSAND m?
3 THOUSAND TEUS/YEAR
AREAS TEUS/YEAR e 37 THOUSAND Pallets positions
B + 92 DOCKS (FOR RECEPTION AND
PRIMARY ZONE 470,000 m?2 766,798 EXPEDITION OF CARGO)
SECONDARY ZONE 229,000 m? 8,000
General Warehouse

18.2 MILLION M*



COMPETITIVE ADVANTAGES

R V= ]

‘ .aﬁ 'ailk b’—
BEST AIRPORT IN BRAZIL LOCATED IN RECIFE, STATE CAPITAL, DISPUTING THE NEW HUB OF
T A TO A
IN 2014, ACCORDING TO PASSENGERS’ wrtH CLOSE ACESS TO LATAM GROUP AN INVESTMENT OF
SATISFACTION SURVEY MADE BY THE WIDE HOTEL CHAIN USS$ 1,5 BILLION THAT WILL CONNECT
CIVIL AVIATION SECRETARIAT EUROPE AND SOUTH AMERICA BY THE

NORTHEAST OF BRAZIL



COMPETITIVE ADVANTAGES

INFRASTRUCTURE

TRANSNORDESTINA RAILWAY GAS ROADS

A LINK BETWEEN THE MOST IMPORTANT 600 KM OF PIPELINES « MORE THAN 1.820 KM ROAD
PRODUCTIVE CLUSTERS OF THE NORTHEAST, IMPLANTED SERVICE STATION

CROSSING PERNAMBUCO FROM EAST TO WEST INFRASTRUCTURE
EXTENSION: 1,728 KM CONSTRUCTION IN 8 YEARS

* 12 HIGHWAY PPP OF BRAZIL




COMPETITIVE ADVANTAGES

INTEGRATED MANAGEMENT OF WATER RESOURCES

US$ 213,9 MILLION OVER 200
INVESTED I(N) ;%ENEW DESALINATION
CONSTRUCTION :
DAMS SYSTEMS EM OPERACAQ
SANITATION OF THE RIVER STUDIES OF THE STATE'S
[POJUCA BASIN GROUNDWATER
IMPLANTATION OF WATER PERNAMBUCO
SUSTAINABILITY PROGRAM TRIDIMENSIONAL.:
UNPRECEDENTED MAPPING
IN

THE COUNTRY



COMPETITIVE ADVANTAGES

WATER SUPPLY

66 CIVIL WORKS ON GOING

363 1s THE TOTAL OF CIVIL WORKS IN PORTFOLIO

ADUTORA DO AGRESTE. 1.300 KM OF AQUEDUCTS THAT WILL
Sy BENEFIT 2 MILLION PEOPLE

INVESTIMENTOS. US$ 705,9 MILLION, wxicH US$ 389,6
MILLION FOR THE 1ST PHASE

o Jodo Pessoa

, o GRANDES ANEIS DO RECIFE. US$ 39,2 MILLION FoR
R SUPPLY 38 NEIGHBOURHOODS IN RECIFE

Eixo Leste >

Barrogem
do Maparica o &
PS¢ 0z ot Macoi ADUTORA DO OESTE. US$ 36,7 MILLION PTO INCREASE
G0 oo | === Adutoras Obeas em exseugdo YSTEM’S FLOW THAT SERVES THE ARARIPE REGION
¢ Ciades Ramal do Agreste

Eixos alw Agudes

w— FUOS (ECEPIOIES  rrrerrers Adutcras futuras



COMPETITIVE ADVANTAGES

CIDADE SANEADA PROGRAM

BIGGEST SANITATION PPP IN BRAZIL

Sistemas .

e BEBERIBE

e NOVA DESCOBERTA

UNIVERSALIZATION OF SEWAGE TREATMENT FOR 14 CITIES OF
THEMETROPOLITAN REHION AND GOIANA

9 CAMARAGIBE SEDE

INVESTMENTS. US$ 847,1 BILLION

ON OF THE FIVE MAIN INFRASTRUCTURES PROJECTS IN

BRAZIL

B SES EXISTENTE

SISTEMA DE ESGOTAMENTO SANITARIO
RESPONSAVEL POR OBRAS

COMPESA
| COMPESA - PAC (A INICIAR)
| PREFEITURA MUNICIPAL
I GOVERNO ESTADUAL

4 MILLLION PEOPLE WILL BE BENEFITTED BY THE PROGRAM ' e )




COMPETITIVE ADVANTAGES RD

SERTAO CENTRAL
10 Ciric 8 MUN|CirjOS

RD RD MATA NORTE
AGRESTE 19 MUNICIPI0S

SETENTRIONAL
19 MUNICIPROS

90 % 85 %

cm‘un. LL L
-

-
® Hatas SR

2 *g-oo“m.a:

95 2 95 % 95 % 90 %

RD SERTAO DO RD SERTAO RD SERTAO RD AGRESTE

SAO FRANCISCO 'DE ITAPARICA ’ DO MOXOTO MERIDIONAL
7 MUNBCIFROS T MuNaciFics )| 7 MUNECIPIOS 28 MUNaCIPROS

STATE TAX BENEFITS

BENEFITS AIM THE DEVELOPMENT’S PRODEAUTOQO: AUTOMOTIVE INDUSTRY
PRODEPE BENEFITS WITH TAX INTERNALIZATION.
PRODINPE: NAVAL AND HFAVY

METROPOLITANA

14 mungCirgos
ARQUEPELAGO DE
FERNANDO DE NORONHA

CREDITS (ICMS) INDUSTRIAL 75% - METROPOLITAN REGION
ACTIVITIES, IMPORTERS, DISTRIBUTION 85% _ ZONA DA MATA METALMECHANIC INDUSTRY

CENTERS 90% _ AGRESTE BENEFITS FOR RENEWABLE

O5%  SPRTAG ENERGIES SUPPLY CHAIN




INVESTMENTS IN
STRATEGIC
SECTORS

PLANNING THE
DEVELOPMENT
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NEW PLAYER IN THE GLOBAL AUTOMOTIVE INDUSTRY

+ JEEP AUTOMOTIVE HUB

US$ 2,3 BILLION IN INVESTMENTS
SUPPLIER PARK WITH 16 COMPANIES

SECOND SUPPLIER PARK ALREADY ANNOUNCED: 11 NEW COMPANIES, US$ 126,7 MILLION IN INITIAL INVESTMENTS
PROVING GROUNDS

NEW FCA’S GLOBAL RESEARCH & DEVELOPMENT CENTER

e MOURA ACCUMULATORS. 8,6 MILLION AUTOMOTIVE BATERIES PRODUCED PER YEAR, 50% OF BRAZILIAN MARKET SHARE
AND LEADER IN SOUTH AMERICA

e 'WHB FUNDICAQ: ENGINE PARTS PLANT, LOCATED IN GLORIA DO GOITA, WITH US$ 30,9 MILLION IN INVESTMENTS.

« SUAPFE’S VEHICLES DISTRIBUTION HUB: TWO PUBLIC YARDS WITH CAPACITY FOR 10 THOUSAND VEHICLES PER MONTH
(VOLKSWAGEN, GM, JEEP E FIAT)

e TOYOTA DISTRIBUTION CENTER: Us$ 4,23 MILLION AND ANNUAL HANDLING OF US$ 564,1 MILLION



PETROCHEMICAL COMPLEX

» ABREU E LIMA REFINERY

PRODUCTION CAPACITY IN FULL OPERATION: 230 THOUSAND HEAVY OIL BARRELS PER DAY
19% DIESEL OIL CONSUMED IN BRAZIL WILL BE REFINED IN PERNAMBUCO

RESUMPTION OF CIVIL WORKS DOF THE SECOND PHASE INCLUDED IN PETROBRAS’S BUSINESS PLAN 2015-2019

« PETROQUIMICASUAPE

PRODUCTION CAPACITY OF 1 MILLION TONS PER YEAR
ALREADY PRODUCING PTA AND PET AND PREPARING THE PRODUCTION OF POY

e MOSSI & GHISOLFI: 550 TONS OF PET PER YEAR AND SECOND BIGGEST EXPORTING COMPANY OF THE STATE
e TERPHANE.: ONLY PLANT IN BRAZIL, PRODUCING POLYESTER FILMS AND RECENT EXPANSION INCREASED THE

PRODUCTION CAPACITY TO 65 THOUSAND TONS

e PLASTIC PREFORM HUB: 6 COMPANIES INSTALLED IN SUAPE. PLASTIPAK, EMPLAL, PLASTAMP, BRASALPLA.
AMCOR E MAXPET



INVESTMENTS IN STRATEGIC SECTORS PLANNING THE DEVELOPMENT

NAVAL & STEEL INDUSTRY

e ESTALEIRO ATLANTICO SUL
BIGGEST SHIPYARD IN LATIN AMERICA WITH CAPACITY TO PROCESS 160 THOUSAND TONS OF STEEL PER YEAR
22 SHIPS CONTRACTED IN PROMEF I AND II
INVESTMENTS. US$ 872,1 BILLION

* VARD PROMAR
INVESTMENTS. US$ 120,9 MILLION

8 GAS TANKERS SHIPS AND 2 PLSV SHIPS CONTRACTED

INVESTMENTS. US$ 860 MILLION

WILL PRODUCE 1 MILLION TONS OF HOT AND COLD-ROLLED COILS, GALVANIZED STEEL AND COMPLEMENTED BY A STEEL

2
e COMPANHIA SIDERURGICA SUAPE
PROCESSING ZONE



INVESTMENTS IN STRATEGIC SECTORS PLANNING THE DEVELOPMENT

ENERGY CLUSTER

WIND INDUSTRY SUPPLY CHAIN

LM WIND POWER GESTAMP IRAETA

- US$ 28,1 MILLION - R$ 78,2 MILLIONS - US$ 19,7 MILHOES

- WIND TURBINE BLADES - TOWERS - FLANGES

»  START OF OPERATION. 2013 »  START OF OPERATION. 2009 »  INAUGURATION SCHEDULED TO 2015

THERMOELECTRICS

TERMOPERNAMBUCO SUAPE ENERGIA BOLOGNESI

e 532 MW ¢« 380 MW « 1,2GW
o START OF OPERATION: 2005 o START OF OPERATION: 2013 « OPERATION EXPECTED TO 2019
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INVESTMENTS IN STRATEGIC SECTORS PLANNING THE DEVELOPMENT

PE SUSTENTAVEL PROGRAM

CONSOLIDATE THE STATE AS CLEAN ENERGIES GENERATOR, EQUIPMENTS,
TECHNOLOGIES AND KNOWLEDGE HUB

¥ SUSTENTAVEL

1ST EXCLUSIVE PE SOLAR: INCENTIVES FOR PERNAMBUCO’S ENERGY EFICIENCY
AUCTION FOR SOLAR MICRO AND WIND AND IN PUBLIC
SOLAR ENERGY IN MINIGENERATION SOLAR ATLAS BUILDSINGS

BRAZIL



INVESTMENTS IN STRATEGIC SECTORS PLANNING THE DEVELOPMENT
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Pernambuco sera 12 Estado brasileiro

Enel Green to Build Two

oo s @ CONSUMIT energia solar emescala . ’ : _
E%TgiEfi:lf.FEme SOIar PrOIeCts In BraZII

29/04/2015 © 14h05

T ——
f Compartilhar SEIEI 186 12 <} OUVIR © TEXTO +| Mais opgdes

Pernambuco sera o primeiro Estado brasileiro a f -
consumir energia solar em larga escala, com previsao
para fornecimento a partir de novembro deste ano.

Don't Miss Out — Follow us on:

by Vanessa Dezem

A italiana EGP (Enel Green Power) assinou na (Corrects date of auction in the last Recommended
semana passada o primeiro contrato no pais com o paragraph.)
poder publico para fornecimento comercial desse

. . Brazil Raises Key
tipo de energia.

(Bloomberg) -- Enel Green Power SpA, a Ra:"f?:_”“"“"“’
as intiation
A usina solar da empresa tem custo estimado de US$ 18 milhoes (R$ 54 unit of Italy’s largest utility, started Quickens
milhoes) e esta em construcao em Tacaratu (a 453 km do Recife), no sertao building two solar parks in Brazil.
perna mbucano. Petrobras Fallout
3 Pushes Even
A cidade foi escolhida por ter irradiacao solar propicia e ser o local onde a Eontesisetarland L1 .the Rortieastern Untainted
EF # * L B ot | 7 o
empresa j4 mantém uma usina edlica em operacio, o que reduz os custos, pois state of Pernambuco, will have together 11 Borrowers Toward
serd nsada a mesma linha de transmissio megawatts of combined capacity, the
Rome-based company said in a statement e ®Lotsof
e o & ® e ". olso
O parque solar da EGP tera poténcia instalada de 11 MW —que corresponde a on Thursday. e L 34 Skepticismin
0,3% da atual capacidade de geracao do Estado— e a energia produzida sera Emerging Market

, e AR Commodities: Moyo
comprada pelo governo para abastecer predios publicos. o .
Enel will invest $18 million in the

Quando estiver pronto, o empreendimento sera capaz de gerar 17 GWh ao facilities. When completed, they will be
ano, o suficiente para abastecer 90 mil residéncias, cerca de 0,15% do combined with the 80 megawatts-wind farm Fontes dos Ventos.
consumo anual do Estado.

C . C - jects w ' i 's auction, ] '/
Segundn a empresa, 0 USo da nova fonte ira evitar a emissio na atmosfera de Both projects were awarded in the Pernambuco state’s auction, the first ever

5.000 toneladas de g:is carbénico por ano solar auction in Brazil, in December 2013. The company didn’t give further

details.



INVESTMENTS IN STRATEGIC SECTORS PLANNING THE DEVELOPMENT

LM  Jeep ¢ novarris
; AGNET a
IRAETA GROUP
b VIVIX VARD
’\_ A L E T R O
:@3' _RQS‘E AtlénticoSt//

GRUPPO MOSSI & GHISOLFI

FAVORABLE ENVIRONMENT FOR MAJOR INVESTMENTS

FROM 2007 TO 2014, 806 THEY REPRESENT US$ 24,6 GENERATING 79,6

INDUSTRIAL PROJECTS WERE BILLION IN INVESTMENTS THOUSAND NEW
ANNOUNCED IN PERNAMBUCO PROFESSIONAL

OPPORTUNITIES



http://upload.wikimedia.org/wikipedia/commons/6/60/LM_Wind_Power_logo.svg
http://upload.wikimedia.org/wikipedia/commons/6/60/LM_Wind_Power_logo.svg
http://www.grupoiraeta.com/home.php
http://www.grupoiraeta.com/home.php
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SERVICES THE KNOWLEDGE AND INNOVATION ECONOMY
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QUALIFIED HUMAN RESOURCES BASES

e 136 POST DEEGRES COLLEGE COURSES, BEING 19 IN ENGINEERING AND 5 IN COMPUTER’S
SCIENCE

936 RESEARCH GROUPS REGISTERED IN CNPQ
3 FEDERAL UNIVERSITIES AND 1 STATE

e 2 SENAP’S INNOVATION INSTITUTES OF TECHNOLOGY AND SOFTWARE



SCIENTIFIC AND TECHNOLOGICAL
COMPETENCES: EXCELENCE CENTERS

CENTERS WITH GLOBAL CONNECTION:. PRIVATE RESEARCH, DEVELOPMENT AND
. CESAR. INNOVATION INSTITUTES IN
IMPLEMENTATION.

« TWICE ELECTED THE BRAZIL’S BEST SCIENCE AND
TECHNOLOGY INSTITUTE e FCA’S RESEARCH AND DEVELOPMENT CENTER

e EDSON MORORO MOURA TECHNOLOGY INSTITUTE

e 5 NATIONAL INSTITUTES IN THE AREAS OF. PHOTONICS,
COMPUTING, PHARMACEUTICALS, BIOLOGICAL, e« MOTOROLA’S RESEARCH, SIMULATION AND TESTING LAB

NANOTECHNOLOGY E FUNGI.

TECHNOLOGICAL PARKS.

 CONSOLIDATED: PORTO DIGITAL

* IN IMPLEMENTATION: ELECTRONICS (PARQTEL), PHARMACOLOGY AND BIOSCIENCES (FARMABIO)
AND METALMECHANIC

e SPECIALIZED SERVICES POLE
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THE STATE OF DOING et R | e P

MERITOCRACY PUBLIC MANAGEMENT MECHANISMS OF
SEARCH COMMMITEES CAREERS SOCIAL MONITORING
REMUNERATION VARIABLE MANAGEMENT TRANSPARENCY WEBSITE
BY PERFORMANCE PROFESSIONALIZATION OMBUDSMAN

TRAINING CENTER FOR PUBLIC

NTROL DEPARTMENT
WORKERS - N



THE STATE OF DOING

INCREASE OF THE STATE INVESTMENT

PERNAMBUCO CAPACITY

MULTIPLIED ITS
INVESTMENT
VOLUME BY

4,2 TIMES

1200

1000

US$ 917.5
USS$ 6,34 MM

BILLION p R$ 3 B

(R$ 20 BI) INVESTED IN THE
LAST EIGHT YEARS

400

200

IN 2014, STATE 3

2 2 ()/ AVERAGE 2007 2008 2009 2010 2011 2012 2013 2014
INVESTED 0 2003 TO

OF ITS CURRENT e
REVENUE

SOURCE: E-FISCO - VALUES US$ - QUOTATION 17/03/2015



THE STATE OF DOING

GROWING MORE THAN BRAZIL

Ll
5,7
5,3
5
3,9
3,7 o
2,8 2,7
1,8 Z
0,6
o1 [N
2008 ZW 2010 2011 2012 2013

FOR 8 YEARS
NOW :
PERNAMBUCO

GROWS MORE
THAN BRAZIL

42,2% OF GDP
CUMULATIVE
GROWTH FROM 2007
TO 2013

2014 2

SOURCE: IBGE

= GDP (PE) mGDP (BR)



THE STATE OF DOING

RECOGNITION

PERNAMBUCO WON FOUR INTERNATIONAL PRIZES IN THREE SUCCESSIVE
YEARS AWARDED BY THE UNITED NATIONS

MANAGEMENT MODEL » CHAPEU DE PALHA MULHER * PACTO PELA VIDA * MAE CORUJA PROGRAM
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